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Message Text 

SECRET 

PAGE 01 ISLAMA 06553 070826Z 
ACTION NODS-OO 

INFO OCT-01 ISO-OO /001 W 

041594 070827Z/20 

0 070715Z JUL 78 
FM AMEMBASSY ISLAMABAD 
TO SECSTATE WASHDC IMMEDIATE 8004 
INFO AMEMBASSY TEHRAN IMMEDIATE 

SECRET ISLAMABAD 6553 

EXDIS HANDLE AS NODIS 

E.O. 11652: GDS 
TAGS: EFIN, IR, PK, OVIP 

SUBJECT: IS THE IRANIAN-GUARANTEED LOAN TO PAKISTAN STILL 
FEASIBLE? 

REF: TEHRAN 6398 

1 . REFTEL SUGGESTS POSSIBILITY GOING AHEAD WITH LONG- 
DELAYED IRANIAN-GUARANTEED BANK LOAN AS IMPORTANT STEP 
SHAH COULD TAKE NOW TO ASSIST PAKISTAN. WE ARE UNDER 
IMPRESSION THAT THIS LOAN, WHICH WOULD BE GENERAL-PURPOSE 
SEVEN-YEAR LOAN, IS COUNTER TO FUND CONDITION FOR STANDBY, 
NEGOTIATED BY IMF TEAM THAT VISITED PAKISTAN LAST MAY, 

WHICH PUTS SEVERE LIMITS OVER 5-15 YEAR BORROWING. THIS 
IMPRESSION SHARED BY ACTING IBRD RESREP IN ISLAMABAD WHO 
WORKED CLOSELY WITH IMF TEAM AND WHO THINKS LOAN IS DEAD. 

2. REQUEST EB TELL UNDER SECRETARY NEWSOM AND EMBASSY 
TEHRAN AS SOON AS POSSIBLE WHETHER OR NOT $300 MILLION 
LOAN IS STILL FEASIBLE. 

HUMMEL 

SECRET 
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